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Breaching the Debt Cei l ing: Burden
Soared by $53,0 0 0 per Worker Over Past 3 Years 

 
 Congressional Republicans recently advanced a bill to the 
Democrat controlled Senate to raise the nation’s $34.1 trillion debt ceiling.  
Contrary to President Biden’s resistance, the bill included spending cuts.  
If enacted, the Congressional bill would increase the debt limit by $1.5 
trillion, reduce funding for federal agencies to 2022 fiscal year levels, limit 
growth in government spending to 1% per year, and block Biden’s college 
debt forgiveness proposal. Biden incorrectly claimed that Congress has 
never linked raising the debt ceiling to spending cuts.  

 However, in 2011 with Biden serving as the Vice-President, 
a debt default was averted by the Budget Control Act which set 
discretionary budget limits that saved $1 trillion as it raised the debt 
ceiling.  On August 3, 2011, President Obama signed the Budget Control 
Act of 2011.  Following the passage, Standard & Poor’s took the radical 
step of downgrading the U.S. long term debt on August 5, 2011.  How 
much did the debate, the impending breach, and S&P downgrade 
damage financial markets?  Between one week before passage of the 
Budget Control Act and one week after passage, Gold prices rose 7.6%; 
the S&P Index sank 12.0%; the Russell 2000 plummeted by 21.7%; the 
Dow Index slumped by 24.2%; U.S. Treasury bond yields declined by 80 
basis points (0.80%); and Junk bond yields climbed by 88 basis points 
(0.88%).  

 This recent financial history and out-of-control federal 
spending as presented in the figure 1 below attest to the importance 
of compromise.  Bureau of Economic Analysis (BEA) data in Figure 1 
indicate that since the beginning of the pandemic, the debt has exceeded 
the mandated ceiling and the debt soared by $8.43 trillion, and federal 
spending climbed by $1.56 trillion.  Thus, during this three-year period, 
the federal debt expanded by approximately $53,000 per U.S. worker, 
and federal spending grew by roughly $9,900 per U.S. job holder.  As 
stated by Secretary of Treasury Janet Yellen, the failure to raise the 
ceiling sometime before the middle of June would produce unacceptable 
economic outcomes as listed above.

Welcome to Creighton’s May Bank CEO Report covering April 
survey results.  The April overall reading from bank CEOs and 
executives in 10 Rural Mainstreet States rose above growth neutral 
with solid farmland price growth, and expanding farm equipment 
sales.  Ernie
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Rural Mainstreet Economy Moves Higher
Bank CEOs Report Loss of Deposits, 

Two-Thirds Oppose Bailouts

      April 2023  Survey Results at a Glance:

• April’s overall reading, the Rural Mainstreet Index (RMI), rose 
above growth neutral for the month. 

• More than three of four, or 76.2%, of bank CEOs oppose the  
recent “bailout” of Silicon Valley Bank and Signature Bank.

• Two-thirds of bank CEOs oppose all bank bailouts  
(i.e., community, regional and multibillion dollar banks). 

• Approximately 64% of bankers reported depositors exiting  
due to higher financial risks. 

• Checking deposits plummeted to a record low. 
• Farmland prices expanded for the 31st straight month.
 

Table1: Rural Mainstreet Economy Last 2 Months & One 
Year Ago: (index > 50 indicates expansion)

April 
2022

March 
2023

April 
2023

Area economic index 65.4 45.6 50.1
Loan volume 61.9 63.0 62.5
Checking deposits 78.8 40.9 25.0
Certificates of deposit and 
savings instruments

40.4 75.0 74.0

Farmland prices 78.0 63.0 64.6
Farm equipment sales 72.2 59.5 54.3
Home sales 69.2 36.4 44.0
Hiring 63.5 45.5 54.2
Retail business 51.9 41.3 41.7

Table 2
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After declining below growth neural for March, the overall Rural 
Mainstreet Index expanded above the threshold for the month, 
according to the April monthly survey of bank CEOs in rural areas of a 
10-state region dependent on agriculture and/or energy.

Overall: The region’s overall reading in April climbed to 50.1 
from March’s 45.6. The index ranges between 0 and 100, with a 
reading of 50.0 representing growth neutral.  

“The Rural Mainstreet economy continues to experience slow, to 
no, to negative economic growth. Only 8% of bankers reported 
improving economic conditions for the month with 84% indicating 
no change in economic conditions from March’s negative growth,” 
said Ernie Goss, PhD, Jack A. MacAllister Chair in Regional 
Economics at Creighton University’s Heider College of Business. 

Mike Van Erdewyk, CEO of Breda Savings Bank in Breda, 
Iowa, said, “It seems like a self-fulfilling prophecy that they 
will say higher rates stopped inflation when it may be more of 
unprecedented government actions not letting the market sort it 
out.”

Farming and ranching land prices: The region’s farmland 
price index rose to 64.6 from March’s 63.0. This was the 31st 
straight month that the index has advanced above 50.0.  

Farm equipment sales: As a result of solid farm financial 
conditions, the farm equipment-sales index fell to a still solid 54.3 
from 59.5 in March. The index has risen above growth neutral for 
27 of the last 29 months. 

Banking: The April loan volume index slipped to a still healthy 
62.5 from 63.0 in March. The checking-deposit index plummeted 
to a record low 25.0 from March’s 40.9, while the index for 
certificates of deposit and other savings instruments dipped to 
74.0 from March’s record high 75.0.

The record low checking deposit index is a real concern. 
According to Jeffrey Gerhart, former Chair of the Independent 
Community Bankers of America, “Depositors may move money 
around in order to keep under the $250,000 FDIC limit. This goes 
on frequently, so I don’t consider this a concern.”  

Additionally, Gerhart advises depositors to visit with their bank 
about the various options available to reduce depositor risks.  

Bank CEOs were asked several questions regarding the recent 
bank failures of Silicon Valley Bank and Signature Bank. 

• More than three of four, or 76.2%, of bank CEOs oppose 
the recent Biden/Yellen/Fed bank bailout of Silicon Valley Bank 
and Signature Bank.
• Two-thirds of bank CEOs oppose all bank bailouts (i.e., 
community, regional and multibillion dollar banks). 
• Approximately 29.1% support bailouts of all banks 
posing systemic risks. 
• Approximately 64% reported depositors exiting due to 
higher financial risks.

Larry Winum, CEO of Glenwood State Bank in Glenwood Iowa, 
said, “How many times is our government going to bail out banks 
and make all banks pay for it through increased FDIC premiums 
and assessments?”
Winum argues that the FDIC should listen to community banks 

and establish “risk based” premium fee structures. “The current 
methodology punishes community banks,” said Winum. 

Jeff Bonnett, CEO of Havana National Bank in Havana, Ill., said, 
“Although I am a firm believer in capitalism and all the positive and 
negative consequences (bank/business failures) that go with such an 
economic system, I do believe that the FDIC and the banking industry 
needs to evaluate and make changes to the current system of deposit 
insurance.” 

Bonnett argues that large corporate and organizational deposit 
accounts such as payroll and operating accounts need a separate 
format of FDIC insurance.    

Hiring: The new hiring index for April climbed to 54.2 from 45.5 
in March. Labor shortages continue to be a significant issue 
constraining growth for Rural Mainstreet businesses. Over the past 
12 months, the Rural Mainstreet Economy has expanded jobs by 
2.8% compared to a lower 2.1% for urban areas of the same 10 
states. 

Confidence: The slowing economy, higher borrowing costs and 
labor shortages continued to constrain the business confidence index 
to a weak 38.0, down from March’s 39.1. “Over the past 12 months, 
the regional confidence index has fallen to levels indicating a very 
negative outlook,” said Goss.

Home and retail sales: Home-sales climbed to 44.0 from 
March’s 36.4.  This is the eleventh straight month that the home-sales 
index has fallen below growth neutral. A slowing economy, higher 
mortgage rates and low housing inventories for the past year slowed 
home sales in the region over that time period.

The retail-sales index for April increased slightly to a weak 41.7 from 
March’s 41.3.  Bankers were pessimistic regarding the economic 
outlook for retail sales for the second quarter after an anemic quarter 
one.

The survey represents an early snapshot of the economy of rural 
agriculturally and energy-dependent portions of the nation. The 
Rural Mainstreet Index is a unique index covering 10 regional states, 
focusing on approximately 200 rural communities with an average 
population of 1,300. The index provides the most current real-time 
analysis of the rural economy. Goss and Bill McQuillan, former 
Chairman of the Independent Community Banks of America, created 
the monthly economic survey and launched it in January 2006.

Below are the state reports:

Colorado: Colorado’s RMI for April rose to 53.1 from March’s 
50.3. The farmland- and ranchland-price index for April advanced 
to 65.6 from 64.3 in March. The state’s new hiring index was 54.9, 
up from 47.8 for March. Over the past 12 months, the state’s 
Rural Mainstreet Economy expanded jobs by 4.5% compared to 
1.4% for urban areas of the state. 

Illinois: The April RMI for Illinois increased to 49.6 from March’s 
42.0. The farmland-price index climbed to 61.9 from 60.8 in 
March. The state’s new-hiring index rose to a tepid 50.5 from 
March’s 43.5. Jim Eckert, CEO of Anchor State Bank in Anchor, 
reported that, “We’re just going into planting mode. Moisture 
levels are adequate, but not optimal.” Over the past 12 months, 
the state’s Rural Mainstreet Economy expanded jobs by 3.3% 
compared to 2.2% for urban areas of the state. 

MAIN$TREET ON YOUR $TREET
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Iowa: Iowa’s April RMI slumped to 44.8 from 46.7 in March. Iowa’s 
farmland-price index increased to 57.4 from March’s 55.6. Iowa’s 
new-hiring index for April moved higher to 44.8 from 37.1 in March. 
Over the past 12 months, the state’s Rural Mainstreet Economy 
expanded jobs by 0.7% compared to 2.0% for urban areas of the 
state. 

Kansas: The Kansas RMI for April climbed to 52.1 from March’s 
43.6. The state’s farmland-price index increased to 63.3 from 61.4 
in March. The April new-hiring index for Kansas rose to 52.1 from 
44.3 in March. Over the past 12 months, the state’s Rural Mainstreet 
Economy expanded jobs by 4.0% compared to 2.7% for urban areas 
of the state. 

Minnesota: The April RMI for Minnesota increased to 50.9 from 
March’s 42.0. Minnesota’s farmland-price index climbed to 62.8 from 
61.5 in March. The new-hiring index for April climbed to 54.7 from 
44.4 in March. Over the past 12 months, the state’s Rural Mainstreet 
Economy expanded jobs by 3.4% compared to 2.0% for urban areas 
of the state. 

Missouri: The state’s April RMI dropped to 41.3 from 44.5 in 
March. The farmland-price index fell to 60.6 from March’s 61.8. The 
state’s new hiring gauge rose to 53.2 from 44.8 in March. Over the 
past 12 months, the state’s Rural Mainstreet Economy experienced 
job losses of 0.2% compared to a gain of 2.4% for urban areas of the 
state. 

Nebraska: The Nebraska RMI climbed above growth neutral to 
52.7 from 48.3 in March. The state’s farmland-price index for April 
rose to 65.4 from March’s 63.4. Nebraska’s April new-hiring index 
grew to 57.8 from 46.8 in March. Over the past 12 months, the 
state’s Rural Mainstreet Economy expanded jobs by 4.8% compared 
to 1.2% for urban areas of the state. 

North Dakota: North Dakota’s RMI for April soared to 55.7 from 
March’s 39.0. The state’s farmland-price index expanded to 61.4 
from 59.5 in March. The state’s new-hiring index climbed to 57.8 
from 41.9 in March. Over the past 12 months, the state’s Rural 
Mainstreet Economy expanded jobs by 3.5% compared to 2.5% for 
urban areas of the state. 

South Dakota: The April RMI for South Dakota slumped to 39.5 
from 47.2 in March. The state’s farmland-price index increased 
to 59.8 from March’s 58.8. South Dakota’s April new hiring index 
expanded to 47.8 from 41.0 in March. Over the past 12 months, the 
state’s Rural Mainstreet Economy expanded jobs by 1.2% compared 
to 3.4% for urban areas of the state. 

Wyoming: The April RMI for Wyoming grew to 44.5 from 41.7 in 
March. The April farmland- and ranchland-price index increased to 
61.9 from 60.6 in March. Wyoming’s new-hiring index expanded to 
50.5 from March’s 43.3. Over the past 12 months, the state’s Rural 
Mainstreet Economy expanded jobs by 2.7% compared to 2.3% for 
urban areas of the state.

• The nation added 253,000 jobs in April as the unemployment 
rate fell to 3.4% (the lowest since 1969). Black unemployment 
fell below 5% for the first-time ever. 

• April average hourly wages expanded by 0.5% from the 
March reading. 

• For the first time since June of last year, the Case-Shiller 
home price index rose (a puny 0.2% though).

• Annualized and seasonally adjusted U.S. Gross Domestic 
Product (GDP) growth for Quarter 1, 2023 was a very weak 1.1% 
(average is 3% - 4%).

• Restaurant and food sales between 2019 to 2023 fell by 10.6% 
for bars and taverns, by 9.2% for full service restaurants, but 
expanded by 1.9% for quick service restaurants.    

• The Congressional Budget Office announced that the federal 
budget deficit for the first half of fiscal 2023 climbed to a shocking 
$1.1 trillion. 

National Association of Business Economics: SUMMARY: 
“Results of the April 2023 NABE Business Conditions Survey 
suggest an environment of rising sales and declining profits as 
rising materials costs and wages continue to bite,” said NABE 
President Julia Coronado, founder and president, MacroPolicy 
Perspectives LLC. “The U.S. economy is slowing down as 
fewer panelists report rising employment and capital spending.” 
The panel’s overall view is that inflation is continuing to ease,” 
added NABE Business Conditions Survey Chair Carlos Herrera, 
chief economist, Coca-Cola North America. “Forty percent of 
respondents report that prices charged are rising—down from 
46% who held this view in the January 2023 survey and 49% from 
a year ago. However, the panel believes that there is more work 
to be done against inflation as the share of panelists expecting 
prices to rise in the next 3 months moved higher.”

GOSS (March 2023):  I expect: ***The Federal Reserve Open 
Market Committee to leave short-term interest rates unchanged 
at their next meetings on June 13/14.  Too much spending in the 
pipeline for the Fed reduce rates in 2023. ***Most of Biden’s tax 
hike proposals to fizzle in Congress, but his spending plans to 
be upheld.  Thus, budget deficits and the debt to rise even more 
rapidly for 2023-24.   
       

   
  

   
 

           THE BULLISH NEWS

            THE OUTLOOK

           KEEP AN EYE ON

           THE BEARISH NEWS

• Job gains.   On June 2, the U.S. Bureau of Labor Statistics 
releases job additions for May.  Another strong number (e.g. 
greater than 275,000) would support another Fed rate hike on 
June 14. Job gains of less than 100,000 would take a rate hike 
off-of-the-table.       

• Case-Shiller Home Price Index.  On Tuesday May 30, S&P 
Corelogic releases its Case-Shiller home price index for 
March.  Another positive growth number will signal a bottoming 
of the housing market.   

• 10-year U.S. Treasury bond yields.  Available concurrently, 
the current yield is 3.52%, up from 3.42% from one month 
earlier, indicating investors’ fears of recession declined a bit.    
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GOSS EGGS
(Recent Dumb Economic Moves)

Follow Ernie Goss on Twitter www.twitter.com/erniegoss 
 
For historical data and forecasts, visit our website:
https://www.creighton.edu/economicoutlook/

For ongoing commentary on recent economic developments, 
visit our blog at: 
http://www.economictrends.blogspot.com/
 
Goss monthly interview at:  
https://bit.ly/MidAmericaBCIMarch2022YouTube

FOLLOW ERNIE

BANKER READING ROOM

“Reform and Refocus the Farm Credit System. State-
Owned Public Banks.“Farm Credit System (FCS) lenders 
enjoy unfair competitive advantages over rural community 
banks, leveraging their tax and funding advantages as 
government sponsored enterprises (GSEs) to siphon the 
best loans from community banks’ loan portfolios. The 
FCS’s abusive tactic of undercutting market pricing to obtain 
the best loans jeopardizes the viability of many community 
banks and the economic strength of the thousands of rural 
communities they serve. ICBA strenuously opposes the 
Farm Credit Administration’s (FCA’s) initiative to allow FCS 
to engage in non-farm financing labeled as investments or 
investment bonds. This initiative is a successor to the “Rural 
Community Investments” proposal, which was previously 
withdrawn.”  https://tinyurl.com/mssvb5rz

FANNY and FREDDY Punish Good Behavior! Fannie Mae 
and Freddie Mac, two federal agencies that guarantee most 
U.S. mortgages, have proposed raising interest rates on 
individuals with good credit scores, and reducing interest rates 
for those with poor credit scores.  Under the Biden plan for a 
$500,000 mortgage, a person with a 740 credit score would pay 
$127 per month more while a person with a 640 credit score 
would pay $127 per month less.  But take heart, there is still 
time for you to screwup your credit standing before the plan is 
implemented. As Oscar Wilde once said, “A man who pays his 
bills on time is soon forgotten.” Five Goss Eggs.   

FANNY and FREDDY Punish Good 
Behavior!Fannie Mae and Freddie 
Mac, two federal agencies that 
guarantee most U.S. mortgages, 
have proposed raising interest rates 
on individuals with good credit 
scores, and reducing interest rates 
for those with poor credit scores.  
Under the Biden plan for a $500,000 
mortgage, a person with a 740 
credit score would pay $127 per 
month more while a person with a 
640 credit score would pay $127 
per month less.  But take heart, 
there is still time for you to screwup 
your credit standing before the plan 
is implemented.  As Oscar Wilde 
once said, “A man who pays his bills 
on time is soon forgotten.”  
5 of 5 Goss eggs.

Tables 1 and 2 summarize the survey findings. 
Next month’s survey results will be released on 
the third Thursday of the month, May 18, 2023.

      STATIST IC(S) OF THE MONTH

8.1 billion.   In California, unlicensed marijuana sales 
totaled $8.1 billion in 2022 compared to a much smaller 
$5.4 billion in licensed sales.   With a 10% city cannabis tax, 
a 15% state excise tax, and a 9.5% sales tax, unlicensed 
dealers have a minimum 34.5% price advantage.  The price 
system works even in California.   


