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“A monthly survey of community bank CEO’s”
First, I hope that you, as well as your family and friends, have a great
Christmas and holiday season. Thank you for your support over
the past year. Second, welcome to Creighton’s December Bank
CEO Report covering November survey results. November’s overall
reading from bank CEOs and executives in 10 Rural Mainstreet
States below growth neutral for a sixth straight month with solid
farmland prices, and expanding farm equipment sales. Ernie

China Soils Climate Kitchen as U.S cleans
Climate Livingroom: China increases
Coal Usage Despite Agreement
In 2014 President Obama and Chinese President
Xi Jinping negotiated an agreement that solidified the two
nations’ respective post-2020 actions to combat climate change.
According to the agreement, “The United States intends to
achieve an economy-wide target of reducing its emissions by
26%-28% below its 2005 level in 2025.” On the other hand,
China intends “….to make best efforts to peak early and intends
to increase the share of non-fossil fuels in primary energy
consumption to around 20% by 2030.” And just how is that
working out. Not good for the environment!
Between the Agreement signing in 2014 and 2020, China
added 349,960 megawatt hours (mwh) of coal-fired electricity
capacity compared to a U.S. reduction of 91,715 mwh of coal
electricity capacity. Furthermore according to the Global Energy
Monitor, China added 25,237 mwh of coal-fired power capacity in
2021 representing more than half of all global coal-fired additions
that year. In that same year, the U.S. retired a net 6,000 mwh of
coal-fired power capacity.
To incentivize the switch from coal to renewables, the
latest (2016) Energy Information Agency data detailed that U.S.
electricity subsidies per mwh were $43.24 for solar, $5.77 for
wind, and $1.04 for coal. Despite the subsidies, data in Table
1 show that states with the cheapest electricity continued to
produce a higher percent of electricity from coal and wind, and
a lower percent of electricity from solar, nuclear, and natural
gas. Statistically speaking, correlation coefficients between U.S.
electricity prices the usage of coal and wind were negative (i.e.
higher percentage coal and wind result in lower prices), but were
positive for natural gas, and solar (i.e. higher usage of natural
gas and solar result in higher prices). There was no correlation
between electricity prices and nuclear usage.
The data support the proposition that as the U.S. moves
away from coal and China continues its dependence on coal,
electricity consumers in the U.S. will bear a significantly larger
burden of combating climate change via electricity generation
than Chinese consumers.

M A I N S T R E E T R E S U LT S
Rural Mainstreet Economy Shrinks for Sixth Straight
Month: 1 of 5 Bank CEOs Expect Farmland Prices to
Decline in 2023
November 2022 Survey Results at a Glance:
• The overall index fell below growth neutral for the sixth straight
month.
• Economic confidence index plummeted to its lowest level since
May 2020.
• Approximately 30.4% of bank CEOs recommend that the Fed
cease raising rates.
• Despite the weaker rural outlook, only 13.6% indicated that
September,
their bank had increased financial commitments
on farm2019
loans.
• For the 26th straight month, the farmland price index climbed
above 50.0.
• Approximately, 60.9% of bank CEOs expect farmland prices to
plateau at current prices, while 21.7% expect prices to decline
Leading Economic Indicators, last 18 months (50.0 = Growth Neutral)
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Table 2: Rural Mainstreet Economy Last
2 Months & One Year Ago: (index > 50
indicates expansion)
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Area economic index
Loan volume
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Certificates of deposit and savings
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The Creighton University Rural Mainstreet Index (RMI) fell below
growth neutral for a sixth consecutive month, according to the
monthly survey of bank CEOs in rural areas of a 10-state region
dependent on agriculture and/or energy.
Overall: The region’s overall reading for November once again
sank below the growth neutral threshold. The November index did
increase to a weak 45.7 from 44.2 in October. The index ranges
between 0 and 100 with a reading of 50.0 representing growth
neutral. This was the sixth straight month the overall reading has
fallen below growth neutral.
The Rural Mainstreet economy is now experiencing a downturn
in economic activity. Last month, almost one in four bankers, or
23.1%, reported that the economy was already in a recession.
Farming and ranching: The region’s farmland price index
rose to 68.2 from October’s 58.0. This was the 26th straight
month that the index has climbed above 50.0.
Bankers were also asked their expectations for the direction of
farmland prices in the next 12 months. Approximately, 60.9%
expect farmland prices to plateau at current prices, while 21.7%
expect prices to decline over the period. The remaining 17.4% of
bankers expect prices to expand, but at a slower pace.
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borrowing costs and elevated agriculture input costs pushed the
business confidence index down to 27.3 from 30.8 in October. This is
the lowest reading for the confidence index since May 2020.
Home and retail sales: The home-sales index sank to a very
weak 34.8 from October’s 36.0. This is the sixth straight month that
the home-sales index has fallen below growth neutral. A doubling of
the 30-year mortgage rate over the past year slowed home sales in
the region over that time period.
The retail-sales index for November weakened to 45.5 from October’s
50.0. Bankers were pessimistic regarding the economic outlook for
the Christmas and holiday buying season as they expect growth at
less than 1.0%, or 0.8%, from the 2021 season.
The survey represents an early snapshot of the September,
economy of rural2019
agriculturally and energy-dependent portions of the nation. The
Rural Mainstreet Index is a unique index covering 10 regional states,
focusing on approximately 200 rural communities with an average
population of 1,300. The index provides the most current real-time
analysis of the rural economy. Goss and Bill McQuillan, former
chairman of the Independent Community Banks of America, created
the monthly economic survey and launched it in January 2006.
Below are the state reports:

Colorado: Colorado’s Rural Mainstreet Index (RMI) for November
Farm equipment sales: The farm equipment-sales index
jumped to a strong 59.5 from October’s weak 47.8. The index has dipped to 57.9 from October’s 59.7. The farmland- and ranchlandprice index expanded to 78.8 from 66.4 in October. Colorado’s new
risen above growth neutral for 22 of the last 24 months.
hiring index for November increased to 60.0 from October’s 59.2.
Over the past 12 months, U.S. Bureau of Labor Statistics (BLS) data
This month, bankers were asked if their bank was asking for
greater upfront financial commitments for farm loans. Only 13.6% show that Colorado’s Rural Mainstreet Economy experienced an
indicated an increase in such commitments. The remaining 86.4% 8.2% increase in non-farm employment, while urban areas in the
state gained 3.4% in non-farm employment.
reported no change in upfront commitments for farm loans.
Banking: The November loan volume index dropped to a still
strong 65.8 from 76.8 in October. The checking-deposit index
increased to 47.7 from October’s 34.0, while the index for
certificates of deposit and other savings instruments slipped to
45.5 from 46.2 in October.
Higher farm input costs, greater farm equipment sales, and
drought conditions in portions of the region supported strong
borrowing from farmers.
Bankers were asked this month about their recommendation for
the Federal Reserve’s interest rate action for next several months.
Approximately 30.4% of bank CEOs recommend that the Fed
cease raising rates. The largest percentage of bankers, 39.1%,
recommend a half-percentage point increase (50 basis points) at
its next meetings on December 13-14.
As stated by Jeff Bonnett, president of Havana National Bank in
Havana, Ill., “As the Fed has already raised rates six times
(375 bps) in 2022, why not take a break in December and let the
latest increase have time to settle itself?”
Said Bonnett: “A recession of some type seems imminent for the
near future.”
Hiring: The new hiring index for November dipped to 49.1 from
October’s 49.2. Labor shortages continue to be a significant
issue constraining growth for Rural Mainstreet businesses.
Despite labor shortages, Rural Mainstreet expanded non-farm
employment by 3.6% over the past 12 months. This compares to
3.2% growth for urban areas of the same 10 states for the same
period of time.

Illinois: The November RMI for Illinois rose to 50.7 from October’s
42.5. The farmland-price index climbed to 69.2 from 59.1 in October.
The state’s new-hiring index increased to 50.7 from October’s
50.3. Over the past 12 months, BLS data show that Illinois’ Rural
Mainstreet Economy experienced an 2.9% increase in non-farm
employment, while urban areas in the state gained 4.4% in non-farm
employment. Jim Eckert, president of Anchor State Bank in Anchor,
Ill., said, “Harvest is substantially complete in our area. Corn was a
little bit better than 2021. August was dry which resulted in soybean
yield to be somewhat lower than last year.”
Iowa: Iowa’s November RMI increased to 47.0 from 45.6 in October.
Iowa’s farmland-price index climbed to 70.2 from October’s 60.4.
Iowa’s new-hiring index for November moved upward slightly to 51.9
from October’s 51.8. Over the past 12 months, BLS data show that
Iowa’s Rural Mainstreet Economy experienced a 3.4% increase in
non-farm employment, while urban areas in the state gained 1.9% in
non-farm employment.
Kansas: The Kansas RMI for November expanded to a weak 43.7
from 39.3 in October. The state’s farmland-price index declined to
57.7 from September’s 60.6. The new-hiring index for Kansas rose to
49.6 from 48.5 in October. Over the past 12 months, BLS data show
that Kansas’ Rural Mainstreet Economy experienced a 3.2% increase
in non-farm employment, while urban areas in the state gained 1.6%
in non-farm employment.
Minnesota: The November RMI for Minnesota increased to 37.2
from October’s 35.7. Minnesota’s farmland-price index jumped to

Confidence: The slowing economy, strong energy prices, higher
For past newsletters visit http://www.creighton.edu/economicoutlook/mainstreeteconomy/
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66.0 from 56.2 in October. The new-hiring index for November increased
slightly to 46.7 from 46.6 in October. Over the past 12 months, BLS data
show that Minnesota’s Rural Mainstreet Economy experienced a 1.4%
increase in non-farm employment, while urban areas in the state gained
3.7% in non-farm employment.
Missouri: Missouri’s November RMI sank to 55.2 from 63.6 in October.
The farmland-price index climbed to 77.9 from October’s 68.0. The
state’s hiring gauge expanded to 61.3 from 50.1 in October. Over
the past 12 months, BLS data show that Missouri’s Rural Mainstreet
Economy experienced a 7.3% increase in non-farm employment, while
urban areas in the state gained 1.9% in non-farm employment.
Nebraska: The Nebraska RMI remained below growth neutral for
November but did rise to 44.7 from October’s 40.1. The state’s farmlandprice index rose to 69.2 from last month’s 55.2. Nebraska’s November
new-hiring index dipped to 50.7 from 51.5 in October. Over the past 12
months, BLS data show that Nebraska’s Rural Mainstreet Economy
experienced a 2.9% increase in non-farm employment, while urban
areas in the state added 2.5% in non-farm employment.
North Dakota: North Dakota’s RMI for November climbed to 54.9 from
October’s 49.7. The state’s farmland-price index expanded to 73.4 from
62.1 in October. The state’s new-hiring index rose to 55.9 from October’s
54.0. Over the past 12 months, BLS data show that North Dakota’s
Rural Mainstreet Economy experienced a 7.0% increase in non-farm
employment, while urban areas in the state added 1.0% in non-farm
employment.
South Dakota: The November RMI for South Dakota increased
slightly to 38.9 from 38.8 in October. The state’s farmland-price index
climbed to 66.7 from 57.5 in October. South Dakota’s November hiring
index measured 47.5 compared to 48.2 in October. Over the past 12
months, BLS data show that South Dakota’s Rural Mainstreet Economy
experienced a 0.6% increase in non-farm employment, while urban
areas in the state gained 4.4% in non-farm employment.
Wyoming: The November RMI for Wyoming increased to 47.3 from
44.5 in October. The November farmland- and ranchland-price index
expanded to 70.3 from 53.4 in October. Wyoming’s new-hiring index
increased to 52.0 from October’s 51.2. Over the past 12 months, BLS
data show that Wyoming’s Rural Mainstreet Economy experienced a
3.3% increase in non-farm employment, while urban areas in the state
gained 1.3% in non-farm employment.
•
Total nonfarm employment rose by 263,000 in November and
the unemployment rate rose was unchanged from October’s

K E E P A N E YE O N
•

•
•

U.S. Jobs Report. On January 6, the U.S. Bureau of Labor
Statistics (BLS) releases its overall job report for December.
Another very positive reading (above 250,000 jobs) will “seal
the deal” for another Federal Reserve rate hike at the Fed’s
February 1 meeting (could be 50 basis points).
Consumer price index. On January 12, the BLS releases
the CPI for December. A monthly growth reading of less than
0.3% would be very positive for equity markets.
Case-Shiller Home Price Index. On Tuesday December 2,
S&P Corelogic releases its Case-Shiller home price index for
October. A fourth straight month of declining prices will be very
bearish for residential housing, and foreshadow even more
price declines ahead.
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THE BULLISH NEWS
•
•
•

•
•

•
•

3.7%.
Hourly wages for U.S. workers rose 0.6% in November.
Over the last 12 months, wages have expanded by 5.1%.
Not bad, but still below the rate of inflation.
The consumer price index (CPI) climbed 0.4% in October
(same as September). Still above the Federal Reserve’s
target, but the inflation rate is no longer climbing

Long term unemployed
T H E B E(jobless
AR I Sfor
H 27+
N Eweeks)
W S was
unchanged from October’s 1.2 million (20.6% of all
unemployed.
2019
After its worst showing since 1947 for September,
the first half of 2022,
labor productivity increased by 0.3% in quarter III. This
year is stacking up to be the worst year for the measure
since 1947.
Unit labor costs have increased by 6.1% over the past four
quarters due to dismal productivity.
Congressional Budget Office projects high inflation, slower
growth, and larger budget deficit. GDP, adjusted for inflation,
will range between -2.0% to 1.8% for 2023 according to CBO.

T H E O U T LO O K

National Association of Business Economics (Dec. 2022):
Market Fallout; Majority Anticipates Inflation and Interest
Rates Remaining Elevated. SUMMARY: “NABE survey
participants continue to downgrade expectations for the U.S.
economy, with projections of slower economic growth, higher
inflation, and a weaker labor market,” said NABE President Julia
Coronado, president and founder, MacroPolicy Perspectives
LLC. “A majority of respondents believes there is more than a
50% probability that a recession will occur in 2023.” “The more
subdued outlook coincides with materially higher expectations
for interest rates at the end of this year and next,” noted Dana M.
Peterson, NABE Outlook Survey chair and chief economist, The
Conference Board. “Panelists expect job growth will slow over
the first three quarters of 2023 but remain positive.”
https://tinyurl.com/2p93taps

GOSS (December 2022): I expect ***the inflation rate to

continue to cool (but not fast enough for the Fed) for the rest of
2022. ***Job additions for December to move below 150,000
with the unemployment rate rising to 3.9% in December. ***The
average 30-year mortgage rate to rise by another one-half of
one percentage point by the end of Q4, 2022. ***The prime
interest rate to rise from current 7.0% to 7.5% on December
15 or one day after the Fed’s rate setting committee (FOMC)
meeting on December 14.
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BANKER READING ROOM
Community bank net income rises 13.5% in Q3. “Quarterly
net income totaled $71.7 billion in third quarter 2022, an
increase of $7.3 billion (11.3 percent) from the second
quarter. An increase in net interest income more than offset
increases in provisions for credit losses and noninterest
expense. Nearly three quarters of all banks (73.3 percent)
reported increases in net income from the prior quarter. At
the same time, the share of institutions reporting quarterly
losses fell to 3.5 percent in third quarter 2022, the lowest
level in the history of the Quarterly Banking Profile (QBP).” .
https://tinyurl.com/23kkaeku

S TAT I S T I C (S) O F T H E M O N T H
38%. According to the Tax Foundation, the top 1%

of U.S. income earners paid 38% of individual income
taxes in 2019. In that same year, 40% of all filers paid
no income tax. Meanwhile, the lame-duck Congress is
attempting increase the penalty for working by continuing
the expanded childcare payment to those not in the labor
force---cost $1.6 trillion over 10 years.
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GOSS EGGS
(Recent Dumb Economic Moves)
Biden Goes Woke, Retirees Go Broke. Last month, the Biden
Administration proposed a new rule allowing retirement plans to
prioritize ESG factors like climate change and racial justice over
maximizing shareholder value.
4 of 5 Goss eggs

September, 2019

Biden Goes Woke, Retirees Go
Broke. Last month, the Biden
Administration proposed a new
rule allowing retirement plans to
prioritize ESG factors like climate
change and racial justice over
maximizing shareholder value.
4 of 5 Goss eggs.

FOLLOW ERNIE
Follow Ernie Goss on Twitter www.twitter.com/erniegoss
For historical data and forecasts, visit our website:
https://www.creighton.edu/economicoutlook/
For ongoing commentary on recent economic developments,
visit our blog at:
http://www.economictrends.blogspot.com/
Goss monthly interview at:
https://bit.ly/MidAmericaBCIMarch2022YouTube

Next month’s survey results will be released on
the third Thursday of the month, Dec. 15, 2022.
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